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Ministry of Micro, Small & Medium Enterprises, Govt. ofIndia,
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Directorate of Kbadi

NO:- DK/KC/Khadi/MPDAIGuidelines/16-17 Date: 26.12.2016

CIRCULAR

Sub: Implementation of MPDA Scheme w.e.f. 3rd Quarter of 2016-17 in place of
MDA - Reg.

Ref.: OM dated 2ndSeptember 2016 ofMSME Govt. ofIndia

The Govt. of India, MSME have approved the guidelines of Market Promotion and
DevelopmentAssistanceScheme(MPDA)for implementation.The detailed guidelinesapprovedby
Govt. of India, MSME, is placed at Annexure-I. StatelDivisionalOffices and Khadi Institutions
(KIs) are requested to peruse the same meticulouslyand arrange implementationin complianceof
conditionsmentionedtherein.

This scheme shall come into effect from 3rdQuarter of the financial year 2016-17. The KIs
have to submit their 3rdQuarter claims under this scheme in the pt week of January 2017 through
online DBT software being used for filing MDA claims.

Elucidationsto the guidelinesare givenbelow:

i. The existing MDA Scheme has been modified and termed as Modified MDA
(MMDA). The modifiedMDAshallbe calculatedat 30% of the prime cost.

The Prime Cost for the purpose of calculation of MMDA shall include cost of raw
material plus conversion charges upto grey cloth plus processing charges without
margin, as specified in the cost chart. It does not include establishmentmargin, trade
margin, insuranceand bank interest.

A comparative statement indicating components of prime cost and total cost for
calculationofMDA as well as MMDAis placedat Annexure-II.

ii. Under the ModifiedMDA,the cost chart is to be reckonedfor the purposeof claiming
MMDA which is a Govt. subsidyand the pricing of Khadi and Polyvastrais fully de-
linked from the cost chart and productscan be sold at market-linkedpricesat all stages
of production. Incentives would be extended to Artisans and Karyakartas. The
production and marketing support for products, which are self-sustainable,will be
graduallyphasedout.

iii. Under MMDA scheme, the karyakartas shall cover artisans who are engaged in the pre-
processing activities of spinning and weaving and also processing of Khadi and
Polyvastra such as dyeing, workers of Khadi Institutions working in production centers.
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IV. Khadi Institutions undertaking production as well as sales activity shall be entitled for
60% of MMDA on Prime Cost. Out of remaining 40% MMDA, 30% shall be
distributed to spinners and weavers and 10% to karyakartas/other artisans.as mentioned
at point no. iii. above.

The producing institutions while effecting whole sales shall pass on 20% of MMDA to
purchasing institutions through whole sale invoice and the selling institutions shall
utilize the same for the purpose as detailed in the enclosed a.M. at Para 3A(II) and
furnish D.C.

v. PeriodicityofMMDA Claims

Producing institutions shall submit quarterly claims of MMDA on prime cost for the
production achieved during the preceding quarter within 15 days of completion of the
quarter through online MDA processing system of KVIC. The claims not submitted in
time will be forfeited and returned to Khadi and Polyvastra Institutions.

VI. Settlement of claims

All claims received by StatelDivisional Directors shall be processed for release of
MMDA on daily basis and recommendation to Directorate of Khadi through online
MDA processing system of KYlC for release of MMDA payment should be
completed within 7 working days.

The Directorate of Khadi shall scrutinizeand recommend claims, forwardedby field
offices,within7 workingdaysto Directorateof Accounts.

The claims recommendedby Directorate of Khadi to DirectoratA"ccounts through
online system shall be processedand releasedto the respective institutionand artisans
directly into their bank accountwithin5 workingdays.

Note: Recovery of dues out of MMDA claims to be effected shall not exceed 75%of
eligible amount and this relaxation will be applicable only to institutions having
combinedproduction target (Khadi+ Polyvastra)uptoRs.1.00 croreper annum.

vii. Furnishing ofDtilization Certificate

The Khadi institutionsavailingMMDAwill be bound to furnish utilizationcertificate
annually as rendered by registered Chartered Accountants (CA), clearly indicating
registration number and address of the CA. The format of utilization certificate,
guidelinesetc. will be circulatedfromtime.totime by KVIC.

CAs while furnishingthe utilizationcertificatefor MMDA, are expectedto report on
financial propriety,complianceto Rules, Regulations,Guidelines, financialsanctions
issued by KVIC, recommendationof State Level Budget Team of KVIC, etc. and to
satisfy themselves as to existence of infrastructure - charkhas, looms, artisans,
availabilityof raw material,appropriateapplicationof utilization of MMDAon areas
agreed etc. and only after being satisfied on these points will authenticate the
utilizationcertificates.

In addition to above Kls have to furnish DCs every quarter in the format placed at
Annexure-In and the annual DCs shall be furnished by Kls with the certificate from
Chartered Accountant in the format placed at Annexure-IV.
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viii. Period of utilization of MMDA

Utilization of MMDA for certain purposes such as modernization, renovation,
research and development etc. may take a period of more than one year. In such
cases, the Khadi and Polyvastra Institutions will be allowed to spend MMDA up to
two years from the date of actual receipt with specific sanction from KVIC. In order
to manage the MMDA amount effectively, it will be mandatory on the part of the
institutions to maintain a separate bank account, which will be subject to verification
by KVIC.

ix. Test Checkffest Audit and Monitoring ofMMDA on Production

KVIC shall conduct test audit! check of MMDA claims through its Audit Teams, in

respect of all the institutions availing MMDA. The KVIC will reserve its right for
such test audit / check and in case of any mis-utilization, it may order for complete
audit of accounts of the Khadi Institution /Khadi &Village Industries Boards. The
MMDA claims will also be open for 'internal audit' by the Chief Controller of
Accounts (CCA) of the Ministry of MSME.

As the funds for MMDA would be extended from public funds, the office of
Controller and Audit General of India will have the right of conducting audit / test
check or otherwise as decided by that office.

x. Dispute SettlementintransferofMMDA

In case of non-transfer or improper transfer of MMDA by the producing institutions
to other stake holders especially the selling institution, the stake holder should bring
such transactions immediately (within one month of transaction) to the notice of State
and Divisional Directors of KVIC who will direct the producing institutions to
transfer the eligible portion of MMDA forthwith. In case the khadi producing
institution is not abiding by the directives of KVIC, StatelDivisional Directors will
deduct the amount ITomthe claim of the khadi producing institutions and remit to the
stakeholders selling institutions.

No penalty will be charged for first transaction and for subsequent transactions, the
State/ Divisional Director will arrange recovery of eligible MMDA amount along-
with 5% interest calculated ITomthe date oftransaction and pay to selling institution.

xi. The Financial Advisor/ Chairman of Central Appellate Authority (CAA) shall be the
Appellate Authority for all disputes and all Kls will be bound by his decision.

StatelDivisionalOffices may bring the content of this Circular to the notice of all Kls and
KVIBsfor effectiveimplementation.

~~
Chief ExecutiveOfficer

To
1. All StatelDivisionalDirectors/In-charges
2. CEO/MD/MemberSecretaryof all KVIBs

Copy to:
1. Jt. Secretary to Govt. of India, Ministry ofMSME, Udyog Bhavan, New Delhi.
2. All Members of the Commission.
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3. Secretary to Chairman
4. OSD to CEO
5. OSD, FA Cell
6. Jt. CEO, KVIC
7. All Dy. CEOs
8. Director (IT) - with a request to e-mail to all KIs.
9. Principal - all MTDCs
10. Managers - all CSPs/KGBs
11. All Directors/In-charges in Central Office, KVIC
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No.4(5)/2014-KVI-P
GOVERNMENT OF INDIA

MINISTRY OF MICRO, SMALL AND MEDIUM ENTERPRISES
(KVI-ISection)

**......
Udyog Bhawan, Hafi Marg,

New Delhi-110011

DClted the 7r.~September, 2016

OFFICEMEMORANDUM

Subject; Guidelines of the Market Promotion and Development Assistance (MPDA)
Scheme -regarding

--/\-

The undersigried is directed to invite attention ~o this Ministrys OM of eVf.n
number dated 23.9.7015 vide which Minutes of the EFC Mee,ing on MPDA Scheme were
circulated and to enclose herewith tni'? 'Guideiines of the Market Promotion and

Development Assistance (MPDA)Scheme', duly approved by the Competent Authority,for
information and necessary action.

Under Secretary, Govt. of India
Tel No. 011-23062573

Ema!!: 50"'J..",~. ..

Ene!.: Copy of the gui~elines (20 pages).

1.
2.
3.

Q,,-v7/ 4.
X'V1.
:r\7 'Copyto:

. 1. PPStoSecretary(MSME) ---~2. ,--B~to JS(ARI) C..

tf;i; K".IIISedJon ~ ~,. ;Li

Chief Executive Officer, KVIC,3, Irla r.oad, Viile Parle (iN), MumbCli.
Adviser (PAMDL Niti Aayog, Sansad Marg, New Delhi.
Director {PF-IIJ.Mlo Finance. D/o Expenditure, North Block. New Delhi.
US (IFW), Mlo MSME, Nirman Bhawan, New Delhi.

To
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GIHDELINES of MPDA SCHEM)j

The Expenditure Finance Conmiittee (.EFC)under the Chairmanship of Secretary
(Expenditure) on 14.08.2015 approved the Scheme' "Market Promotion and
DcveJopment Assistance (MPDA)" of Ministry of ~1SME(Mfo MSME). The EFC
approved the-follo\\-ing: ' ,

(i) Approved the MPDA scheme wHha total outlay of Rs 977.05 cr for the 12th
Five Year Plan Period with the 'Modified Market Development Assistance'
(MMDA)and new component of 'Market Promotion and Infrastructure';

(ii) Continuation of ~1arket Development Assistance (MDA)til1the new
MPDA is approved; ,

(iii) M/o MSM£ will further consolidate its schemes on outcome basis in the
2016-17 BE., '

2. Objectives of the scheme:

(i) MPDA scheme is a unified scheme formulated by merging different schemes
Jsub-schemes/components of different Heads namely: Market Development
Assistance, Publicity, Marketing and Market promotion and a new
component of Infrastructure (inclusive of new component of Marketing
ComplexesfKhadi Plaza).

(ij) MPDA aims at (a) Rationalization of financial assistance and gradual
ithdrawal of subsidy, (b) Market segmentation of Khadi and Village

Industry products for effcctivc pIicing to be sold at premium leading to
reduced reliance on Government subsidy, (c) Strengthening of marketing
network, and opportunities in domeStic and International markets to Khadi
and Village Industry units by organising and participating in exhibitions,
provide publicity of the schemes, quality products of KDadi and Village
IndustI}r sector and creation of demand pool, (d) Incentives to be given to
other _L\rtisansand Karyakartas (The 'workers who are involved in the process
of dyeing, tvv;sting, \,rarping and other activities performed exdushrely upto
the weaving stage and who are exclusively engaged for such activities by the
Khadi Institutions and not on job work basis), (e) Infrastructure development
1))'setting up of Khadi Plaza.

3. Components of the scheme:

A. Modified MDA(MJVIDA):

(0 The existing MDA scheme launched on 01.04.2010, had subsidy @ 20% on
production value of Khadi to be distributed among producing institutions
(30%), selling institutions (45%) and artisans (25%). '

(ii) Under the Modified MDA, Pricing would be fully de-linked from the cost
chart and products can be sold at market-linked prices at an stages of
production. Incentives would be extended to Artisans and Karyakartas.
Further, production & marketing support for products, which arc self-
sustainable, will be phased out. Modified MDA shall be calculated at 30% of
the Prime Cost, {cost of ra'N material plus conversion charges up to grey cloth
plus processing charges without margins [establishment expenditure (25%)
and trading, insurance & bank interest (8%))}. The Modified MDA shall be
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rustributed amongst producing institutions (40%), selling institutions (20%)
and artisans (40%). .. .

1. Producing Institutions shan utilize their entitled Modified Market
Development Assistance for procuring equipment/technoiogy for the
follovving:

3. . For technology upgradation of the existing infrastructure like
replacement and/or improvement of charkhas, reeling equipment,
wea\'inglooms, etc. .

b. Setting up of Common Facility Centres (CFCs).

c. Appointment of design consultants for developing new products,
improving .the existing designs and introduction of new/latest design
from the fashion industry.

d. Value addition by adopting latest technologies in post fabric
stage/process.

To produce khadi, introduce eeo-friendly and recyclable material in.
packaging of raw and semi-finished Khadi and Polyvastra products. This is
an indicative list and Khadi and Village Industry institutions
are encouraged to take up any other activities for the increased
productivity and quality ofkhadi products.

n. Selling Institutions shall utilize their entitled Modified Market Development
Assistance for the follO\ ing sales "andpromotional activities: -

a. Renovation of sales outlets

b. Computerisation of sales outlets for creation or introduclion of
facilities inter-alia induding cash counting machine, computerizatilln of
accountc;, stock, billing, bar coding, facilities for accepting of debit Icredit
card, etc.

c. Introduction. of mobile sales van, parlicipation in domestic: and
h1ternational exhibitions..

d. Hiring external marketing agencies for the purpose of marketing
promotion, advertisement, publicity of Khadi and Po1:J:vastraproducts in
local electronics and print media.

e. Use of alternate marketing channels such as e-COlTUnerce,franchisee etc.

f. Introduction of eco-friendly and recydable material in packaging of
finished Khadi and Poly-vastraproducts.

g. Extension of sales discount/Rebate on the occasion of Gandhi Jayanti;
Independence day, Republic day and prominent festivals ctc.

h. Offering need based discount on wholesale to priva te parties,

1. Capacity building of marketing and sales personnel.

This is an inrucative list and KIs are encouraged to take up any other activitie~
for the increase in sales, promotion, design and value addition ofkhadi.

7'
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III. Modified Market Development Assistance share of Artisans should be

utilized for the following activities:

a. Khadiand Village Industry Commission (KVIC)should ensure thallOo%
Aadhaar linked bank/post office accounts are opened for all the artisans
and MMDA funds are routed to the bank/post office accoWlt. 100%
payment of the artisans to be linked electronically based on Aadhaar
Card.

b. Assistance under MMDA to the artisans to be paid to their bank/post
office account.

c. KYlC would ensure. that institution-'wise specified targets fixed for
increasing production and sales have been achieved and stock holding
has been reduced. .

d. The karyakartas are the workers who are involved in the process of
dyeing, tVvisting,warping and otber activities. performed exclusively upto
tbe weaving stage and wbo are exclusively engaged for sucb activities by
tbe Khadi Institutions and not on job 'workbasis.

e. Khadi and Village Industry Commission sball ensure tbat the premium
amount of the social security schemes of PMSBY , PMJJBY APY are met
out of these accounts.

f. Khadi and Village Industry Commission sball set up a web portal for
Direct Benefit Transfer (DBT) of the entire MMDA scheme imd also the
process of filing claims and settlement of the MMDA claims 1'vi11be made
time bound and online similar to PMEGP MIS portal. The process flow
and Fund Flow ""ill be as sbo\vll in .Annexure - 1.

B. Publjcity:

Under Publicity (currently under the Village Industry Grant), KVICundertakes
publicity of schemes and products of the sector. The dctails of Publicity
components are as in Annexurc -II.

C. Market Prolnotion & Infrastructure:

The 1\1arket Promotion & Infrastructure (Village Industry Grant) consists of
organizing fairs, cxhibitions, modernization of sales outlets and the new component
of 'Infrastructure'.

(1) Infrastructure encompasses establishment of Marketing Complexes/
Plazas (EMCP) with an outlay of Rs 60 Crore ""ith the maximum assistance per
project limited to Rs.IO Crore.

1. Quantum of assistance for setting up of Kbadi Plaza/Market Complex will be
as below:

a. Kbadi PiazajMarket Complex developed by KVIC on its own land with
100% Government Grant,

b. Khadi Plazaj:Market Complex developed by State Government/ State
Khadi and Vi11ageIndustry Boards (KVIBs) will be with 75% GOl and 25%
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from Stale Governments/ KVIBs (contribution in case of !\ER states will
be 90:10) and

c. Khadi Plaza/Market Complex developed on khadi institutions land, the
upper ceiling of Government support could be one-tinK'-assistance only to
the extent of 25% of the project cost.

d. Cost of construction shal1 include stall, common facilities like washrooms,
parking, canteen and administrative block etc. to be given as one time non~
recurring grant. Payment may be released to KYIC in two equal
instalments i.e_ first, on approval by Ministry and second, after obtaining
Utilization Certificate of 75% of. first release. KVIC may issue further
instructions regarding ~ompletion of different stages of construc1ion.

II. The proposals for setting up of Khadi Plaza or Market Complex needs to be
addressed to the Director (Estates), % The CEO, KVIC, Mumbai along \'.lith
the fol1owingfour Inandatory documents, namely:-

(a) A Concept Paper \",ith Teehno Economic Feasibility Study Report from
any reputed Institution/Agency;

(b) Sanction Plan of the construction of the structure from the competent
authority;

(c) Rights of Land Records (Ex. Record of Rights);

Cd) Detailed Outcomes and Outputs of the Project.

III. Director (Estates) KY1Cwill compile and send the proposals duly vetted by
CEO KVICto the Ministry for approval.

IV. The mode of release of payment for the setting up of the KhacliPlaza/Market
Complex: Funds would be released to KVIC in two tranchcs, first, after
Administrative approval by the Ministry and second, after obtaining
Utilization Certification for 75% fund released in first tram-be. KVTChas to
issue suita ble guidelines for disbursal of funds.to the project with appropriate
staging.

V. A Project Implementation Committec (PIC) to be set up by the KY1C
involving representative from the K\lBs and State Government concerned
for effective monitoring of the project, including the allotment and periodical
maintenance of the khadi plaza/complex. .K\tlC will ensure that at least 75%
of floor space shall be earmarked for khadi and related activities. .

VI. Allotment of Stalls/dedicated space for sales to be made by the PIC on a
transparent tender-cum-auction process on tenure based rental charge basis.

VII. A separate dedicated bank account to be openf.-'<'Iby the PIC in the name of
tbe projl'Ct and all proceeds such as depositc;, rental incomes and other
revenues may be kept in that account for ensuring timely and regular up-
keeping and maintenance of the Plaza/Stores. The account will be jointly
operated by the state director KVICand the DY CEO KY1C,in case of projects
set up by KYlC; State Director KVIC and the CEO state KVIB, in case of
projects set up by state KVIBs and state clirector KY1C and secretary of the
krv'I, in case of projects setup by KVIs. In all cases monthly receipts and
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expeI~diturestatemen ts shall be sent to .the KVICwhich will.ensure that these
are placed before the commission.

VlIl.KVIC shall ensure that these accounts are monitored through online web
portal.for such project separately.. .

(2) Exhibitions (Foreign and Domcstk):

Intemational Exhibiti

Assistance would be provided under the scheme to the eligible KVIs for
participation in International Exhibitions/ Trdde Fairs held in foreign countries in
order to showcase Khadi & Village Industry products to foreign countries, access
international buyers and sellers and forge business alliances etc.

The eligible items for such participation and the scale of assistance would be as
under:

:SllEli~ble IScale of Assista~ce
N~. I it-ems !

&..-

1 Space
Rent

.. rF~r Khadi & Village Institutions:
I
I
100% of the space rent subject to a maximum of Rs.1.00 lakh or
actual rent paid, whichever is lower (for one representative from

. each participating entcrprise). j

I For Khadi & Village Institutions: 1

I . I
: .. - I

: 100% of the economy class airfare subject to a maximum of
I

\

' Rs.1.50 lakh or aClual fare paid, whichever is lower (for one
representative from each participating enterprise).

,

IFor KVIC/Government official(s), as per entitlement.

Air Fare

--.-....---...

3 Duty

I

Representative of KVIs to get US $]50 per day towards duty
. allowance allowance. It may be noted that no other items of expenditure
I

II
' towards hotel accommodation, food, local transport etc. are
!payable/reirnbursable separately.. .

J;iKVIC/Government Official(s) is entitled for airfare, DA and hotel
! accommodation as per entitlement prescribed by the Government.- -------.-
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[Note:

v.

-.'''.'-.'1

A delegation for participation in an event under the scheme would
normally comprise of a minimum of 5 entrepreneurs and one KVIC/Govt..
official.

If the number of participating entrepreneurs is up to 10, maximum 2
KVIC/Govt. official may be allowed to accompany and if the number of
participating entrepreneurs is more than 1O,prior approval of the Ministry
shall be required. . !

iii. Government Official is entitled for air fare, DA and hotel accommodation as .
per entitlement prescribed by the Government.

Iiv. The participating entrepreneurs/KVIs shall bear the expenditure and claim.
the same in their reimblll'sement claim bills.

IIn the events where more than one organisation of the Ministry and / or.
agency sponsored under the scheme(s) of the Ministry are participating. as
far as possible, one of the organisation of the Ministry would act as lead
organization to coordina te the joint participation.

l.

n.

__ "_0___...

. II. Partici
in India

Assistance may be provided under the scheme for participation of Kvls in
events like India International Trade Fair (IITF) organised by India Trade
Promotion Organisation (ITPO) or such other reputed international
exhibitions/trade fairs held In India as may be-approved by the Ministry under the-
scheme, Items of expenditure for which assistance may be considered are
specified below:

-- ~. ._' ~ . "-

Eligible Items IScale of Assistance
..-----

Space Rent For KVIs:
100% of the space rent subject to a maximum of Rs.1.00 lakh or
actual rent paid, whichever is lower (for one enterprise).--'-.---

Othcr conditions

In order to make the representation in lnternational Fairs and Exhibitions more
.inclusive and equitable folJo"'-ing instructions must be folJowed:

i. Adequate representation would be given to SCjST/IVIinorityj Women
Entrepreneurs in such International Fairs and Exhibitions being participated
by KVIC, subject to the condition that the best products would be showcased.
Decision in this regard may be taken by KVIC.

n. While selecting entrepreneursjKVIs, priority should be given to persons of
K\'1.

III. The Guidelines for holding Exhibitions/ Trade Fairs in India are in
Annexure - II l.
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4. .The EFC also raised certain issues during the discussion, which would be
attempted in due course for better utilization of the scheme componen ts:

I. Available successful models like Delhi Baat and Heritage Plaza would be
taken up in the right earnest along ",ith identifying popular tourist places
for marketing the khadi products. The e-commerce platform may also be
explored as an alternate mode for marketing, as the model has succeeded
in the country.

II. AB far as designs are concerned, NIFT and NID have already been
associated as partners by KYlC for designing the garme'nts. KVIC has
recently introduced Khadi Oenim/Khadi T-Shirt' etc., to cater to the
changing fashion requirements of the youth. The marketing focus on the
youth has been a recent initiative by the KVIC, which needs to be pursued
further.

Ill. One of the key components of erstwhile Khadi Reform arid Development
Programme (KRDP), the provision of segmentation of products and
gradual 'withdrawal of products out of the subsidy regime needs to be
looked into and dealt ",ith by KvlC. The market segmentation of products
would be conducted in a scientific manner through a professional agency
and products would be identified accordingly. The exercise may be
completed 'vi thin a span of 6 months from the date of issue of the Official
~femorandum.

IV. The database of artisans producing and selling institutions need to be
created urgently and the Aadhaar based linkage of all accounts need to be
made so that the financial assistance to the artisans could be remitted
through 'Direct Benefit Transfer' (DBT) mode on the banking platform.

V. The Fund-flow under Modified MOA (MMDA) would be as follows:
Fund under MMDA comes from Govt. on the basis of budget estimate. The
said fund ",ill be transferred on-line to K\tlC, by electronic transfer
through the web portal developed for this. KY1C to release the fnnd to
producing institutions i.e. MMDAto be assessed at 30% of the Prime Cost.
KVIC to release 30% fund related to spinners and weavers, 10% to other

. artisans and Karyakartas as an iricentive to be paid directly through their
Aadhaar based BankfJ>.O. account. Out of 40% of MMOA earmarked for
producing institutions, 20% of M~lDA is to be used for activities hsted in
para 3 A (I) and 20% would be utilized for activities listed in para 3 A (II)
of the guidelines. 20% of the MMDA earmarked for selling institutions
would be utilized for activities listed in para 3 A (II).
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ParticuJars

Incentive to Spinners and Weavers

Incentive to other Artisans and Karyakartas 10%

Part-II Assislance for Prod~ction and"Marketing R~forms-"-I- - " -- --

~20%

20% I

-...--....

Production Infrastructure and Skill Development (For

I Produdng Institut~.ons) ".__

r Sales InfrastructUre including Computerization (For
LProducing Insti!utions) "

I Market and Sales Promotion (For Selling Tns~tutions)
20%

5. The following terms and conditions for release of fund from Ministry to
KVIC:-

]. Payments may be made to the artisans electronically based on Aadhaar c.ard
by KVle.

u. The granl shall be utilized for settling MMDA (Modified 1\1DA)claims of
Khadi Institutions in accordance ""rjth the approved scheme guidelines on
Production of Klladi and Khadi related items during current financial year.

lll. KVlC should ensure that 100% bank accounts are opened for all the artisans
and MMDA funds are routed through the Bank accounts only. Assistance
under MMDA to artisans to be sent directly to their Aadhaar linked bank/post
office accounts.

iv. The K\lIC would ensure that the institutions-""ise specified targets fDeedfor
Production for that year have been reached. "

v. 111egrant released \...inbe utilized by KVIC during the year for the purpose
of MMDA on Production as per institution - \vise target fixed{claims
submitted by the institutions. Further, funds would be released on quarterly
basis on the basis of actual claims settled in previous quarter.

The mechanism and purpose for utilization of M~.1DAGrant are as fo11o\\'s:-

1. KVIC would disburse the amount of MMDA for all artisans (i.e. Spinners,
Weavers & Karyakartas) in the prescribed ratio directly to the aadhaar linked
bank or post office accounts as per actual performance. 30% of total MMDA
amount shall be passed on to the spurners and weavers and 10% to
'karyakartas' in the form of incentive or bonus through their bank or post
office accounts. Such additional incentives/ bonus out of MMDA grant should
not be included in the cost of Khacti.
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ii. k'VIC would disburse 40% of tptal MMDA amount towards implements/
training/capacity building to the producing institutions, who are involved only
in production activities and saks~clivities as referred to under para'3(A)(I) &
(ll) of this guidelines.

iii. KVICwould disburse 20% of total MMDA amount to the selling institutions to
utilize the MDA amount on renovation / modification of sales outlets, training
of salespersons, computerization, development of designs, publicity, discounl()
(if required), who are involved only in selling activities as referred to under
para 3(A)(H) of this guidelines.

IV. Where a khadi institution is involved both in production and selling activities,
the amount of assistance would be 60% of the MMDAto be provided by KV1C.

v/ Production of Khadi and PolY'''dStraproducts for the purpose of Govt. Supplies
under Rate Contract (RC) of DGS&D to be made against the wholesale 'target
approved by Standing Finance Committee of KVIC is not eligible for MMDA,
as these items are not sold through retail outlets. Hence, such items are not
qualified for the MMDA support earmarked for retail sales activity.

(

****,*,***.1r~**
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Annexure-II

.,--

Sr. Existing Sdleme
(Office order no 1912 ot.05.02.2002)

No.

Print Media:-
To enhance and build up corporate image of Commission. -to market its sch emes and also
to promote KY'l products through promotional tools of advertisement and publicity for

.KVI Sector through intensive advertisement and sales promotion, the following policy

I

guidelines on different categories of Advertisement released by Directorate of Publicity
arc circulated for implementation_

I

-AdVertiSemenL.. on soecial occasions:~ - \
a) To release advertisement on important occasions of national importance like Gandhi,

Jayanti, Independence Day, Republic Day, etc.( not exceed 20% of the budget I
sanctioned) f
SingleAdvertisement worth upto Rs.1.00 lakh ;

,

- b) The total expenditure on such advertisement shall not exceed budget allocation dlLring I

financial year. I

Release of Advertisement on sv.ecial oeeasio.1!L.Jl!ld_ eventsill"z;mise~ by!
KVlC. - '

Ia) Advertisement could be issued during events which are organized by Commission like.
National seminar, Exhibition, workshop, inauguration functions etc., in which v'\'IPs, .

,

-

VIPs and other dignitaries attend (not exceed15%of the total budget sanctioned). -
Release of Advertisement for Rebate Snell. .

i a) The total expenditure for such advertisement met by the Directorate of Publicity will

J

. be 30% of the budget sanctioned for advertisement under print medi-a in a financial year.
b) Out of the total budget envisaged for rebate advertisement for Rebate Spell the

I

follo ing break up is made for allocation. -

Comolimentarv Advertisement in Souvenirs mae.3zines. Newsoapers etc.

(

a) The normal ceiling of such advertisement will be Rs.lO,oooj- per advertisement (shall
not exceed 5% of the budget sanctioned)

-...----. -.-----
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. 2.
, '"--' ,--- -'j

£!:...Q~' Education P.r2J:rAm~

I

The Directorate of Publicity sanctions People's Education Programme for propagating
the programmes of KV1Cand also to create awareness among the targL't beneficiaries of
the opportunities of availing employment generation scheme and projects that can be set'
up in rural areas. The Scheme has 3 components, viz. 1) Essay Competition, 2) Debate
competition, 3) Seminar.

Seminar One day Rs.25,000/-
Essay Competition Rs. 5,000/-
Debate Competition Rs. 5,000{-

Total Rs.35,000/-

The following Agencies/Institutions will be eligible for implementing the PEP Scheme:
i) Academic Institutions.
ii) Panchayati Raj Institutions. !
Hi) NGOs involved in Rural Development. Iiv) Directly aided institutions and Board aided units of KVI.

I
v) Departmental Units of KVICand K\rlB.

Sanctioning Authority: I

As per the new delegation of powers dated 10-4.2002 the State/Regional Directors have I
been delegated powers for sanction upto Rs.2.00 lakhs. The funds for PEP have already 1
been provided to each State/Regional Offiee of K\rlC and concerned State/Regional i
Directors are empowered to operate these sanctions as per norms. The Directorate of

I

'

Publicity, in addition, has also certain funds for PEP at Head Office and in special cases,
shall operate the funds for sanctioning PEP in the countl)'.

I

I
,I

Theme of Seminar, Essay and Debate Competition: !
I

'- . I
! The focus of the Seminar ean be on Rural Industrialisation and allied matters including i
/
' Gandhian Ideokgy, Phiiosophy, elc. However, jt would be more relevant to utilise the i
Seminars for promoting REGP Scheme as well as la:ing a thrust on promoting ICY1

1! products, Design Development, presentation of success stories, market promotion,. schemes of various banks, KABARD etc. and highli~hting strength and bcnefitc; of K\11

I products. I

: The Essay and Debate Competition are targeted to Schools and C.(»)!egesfor involving the I

ft!ttlre citizenS of the country in the Rural Industrialisation process and also to educate i
them on KVI programmes and role played by KVIC in Rural lndustrialisation as well as "

treasuring the values of Gandhi an Ideology, etc. !

Statement of Accounts: i
The concerned State/Regional Directors \o\>i.1lensure that the Statement of Expenditure of .

1

'

each such programme is sent to Directorate of Publicity \',ithin 15 days from the
completion of such event for record and account settlement and for rec.oupment purpose.

i The Audit, however, will be done at the State/Regional Office and proper Books of
iAccounts rpay be maintained along~\ith detailed vou~hers: elc. for audit purpose.

, I The revised PaHern of Assistame ""ill come into force from 01.04.2002. i

U This is in supersession of all previous orders on Peoplt:'s Education Programme Scheme

"

under Directorate of Publicity "
.-- - J
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I

'Maintenance ofMuseum:~-'. ~ l
Pattern of Aid for Permanent Museum for Khadi and Village Industries ----

. 1. The Commission in its meeting NO.S55 date{) 18.3.2008 approved the proposal of
Directorate of Publicity for providing financial grant to the tune of maximum Rs.S.oo
lakhs for maintenance of "Permanent Museums" from out of funds available with the
Directorate of Pu~licity. The permanent museums shall also depict a theme on Evolution
of Charkh a and themes relating to khadi and village industries.
2. Schemes details and guidelines are enclosed at Annexure-I. The State/Divisional
directors are instructed to identify such museums which are housing historical.
institutions/places which can educate and inspire the younger generation of the country I
about Gandhian Philosophy, ethos and ideology of Khadi and V.I. Sector.
3. Proposals may be forwarded alongwith the recommendation of State/Divisional offices
and Zonal Committee for sanction to Directorate of Publicity.
4. The above circular is brought for information and compliance of all concerned.

-.------.--
7. Sponsoring QfEvent.l'!. Show~. Fcst1'\'als cIc.:- ,,

. . I

It has been observed that many academic institutions arrange cultural events Melas,'
Khadi Fashion Shows, etc. and WIPs and Celebrities attend these eVents. To avail ofthis
opportunity for publicity, it is proposed that KY1C may sponsor such even.ts by
sponsoring Khadi and V.I. Material so that the events could publieise Khadi and V.I. i
Items and the organiser would be required to give due acknowledgement to KY1Cas a ,

sponsor in the banners and publicity material prepared by them for the event. This event '

\

.

willbe implemented through H.O.&FieldOffices. Funds havebeen provided maximum
Rs.l.oOlakh per event. I

~----

NO"IE:

Apait from above 3 schemes other activities like Printing of Publications ,Reports, In-house Jow-nal.,
AITanging Press Conference/ Meet, Republic Day Tableau/UTF, outdoor publicity etc.
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Ann exure - In
Marketing Schemes

I. Domestic Exhibition Pattern under Marketing

S1. ! Level o~il1i- Minimum I Maximum I Sales
No j the Exhi- j ~~~. I ~"::

~
mum State/District/ i gr

.

ant to be

,'

j Target.
n Stalls i Institutions , provided by i (Rs.In

I

' .

I

KVIC I lakhs)
_ ___.__ ___ .c~:.!nlakhs)___
+ 200

~
. All States. . 40.00 ~

. lOq States 2 .o~! 250.0~
Y-

. ..15 40 ~s~tut!ons I 10.00 I 75.00-1~.r=~__. 10mstltutlODS. .~9__~~_U

12. Eligibility Criteria for organisers: --]. 1. Departmentally by KVIC (State/Divisional Office/Other KVIC Departmental
I

:
t Units). In such case the S1ate Board, KVI Institutions/State/National Level,
Federation could be associated as partner agency.

I

.

2. Departmentally by KVIB.
3. KVI institutions aided by KVIC/KV1Bof A & B category having at least 10 years of

Iexperience in Khadi field and ""jth 10 or more workers/ employees on their regular

muster roll<>to be considered. This can be exempted for NE States. I

4. National/State Level KVI Institutions/REGP/PMEGP Units Federations. :
'. I

l
I

I

13. Release of funds
; 1. 35% Along",.ith\-vorkorder against bank guarantee of adequate value.
2. 50% On completion of erection of stalls and other arrangement to be
certified by an officer authorized by the organizing committee
3. 10% On' receipt of report of completion of exhibition including photos and
other formalities prescribed by the organizing committee/State/Divisional Director
duly recommended by the organizing committee :

4. . 5% After receipt of complete report & payment accounts with item-,,,,ise
Istatement of expendilure, refund of IRG amount and unspent balance etc. duJy.

verifiedbytheaccountant. _ .__ _ __ ~
4. Stall distribution Particulars:

S1. No.
1
2
3

Particular
Khadi
REGP/PMEGP units
Others

% Coverage
60%
20%
20%

- ,.;

Page ILl of 20
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I j
i 1. National 30 dar:

2. Zonal 20 days
3. State 15 days
4. District 7 days



-- - - - - -

.'

,
. 5.Stall Rent:

Particulars
3X3 rotr.Stall

Maximum Minimum

.
3X2 mtr.Stall

Maximum Minimum

National Level
Zona] Level
State Level
District Level

10,000/-
5,000/-
3,000/-
2,000/-

3,000/-
2,000/-
1,500/-
1,000/-

5,000/-
2,500/-
1,500/-
1,000/-

1,500/-
1,000/-
75°/-
5°°/-

* Comer stalls and stalls in the front row and vintage points to be
charged higher rent (say 10-25% higher)

(a) Participants from NE States 50% concessions
(b) Departmental Sales Outlets 50% Concessions
(c) Training and other administrative functions J;ree.-..--.....--.

6. IRG:

S1. Level of Exhibition
ticket
No.
1
2
3
4

(amount in Rs)
F'oodf Entertainment Stalls Charges Entry

National Level
Zonal LeveJ
State level
District Level

25,000.00

10,000.00

5,000.00
2,000.00

5.00
2.00
1.00
NiJ

0__.

\7. Distribution ofIRG:
Ia) To coverthe excess expenditure (Overand abovesanctioned funds)

l

b) RefundabJe to KYlC
c) To be retained by the Organising agency (KVlBf Institutions)

- ___0.
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,8. :Eligible items for expenditure:

2

percentage
15
25

3
4
5
6

7
8

9
10
11
12

13
14
15
16
17

Ground rent/hall rent
Erection of pavilion/stalls (3X2or 3x3)
Decoration of stalls
Theme pavHion
Electricity charges
Transportation, convey~nce cl1arges
Back up support like insurance, secunty, first aid etc.
Buyer-seller meets in National & Zonalleve1 Exhibition
Fashion show (compulsory in an level of exhibition) and cultural events
Publicity including pre.'is conference
Printing& stationery
Leaflet & presentations at the trade inquiry stall
Inaugural & valedictory function
Shields & trophies for participation/performance
Tech. demonstrations
Data collection & survey of visitors
Misc. con tingency

Total

-------

--

5
5

20

5

5

100%
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2.1: Special Exhibitions organized thrpugh Dcpartmcntal Salcs outlets to
liquidate slocks as wc)] as boost sales: .

1

The Dcpartmental Sales outlets are allotted spcdal exhibitions to clear the stocks. ResidC'.s,I

the exhibitions which are generally held during festival period, also facilitate the. DSOs to
show case wider range of products to boost the sales. Higher sales lead to better financial
condition of the DSOs.

.,The exhibitions are organized on project basis and the budget is based on the size of
I

'

exhibition. Whereas at Mumbai, 2 Khadi Fest of one month duration each are organized,
other DSOsprefer to organizemultiple exhibitionsof smaller durations. i

~

.2.2: .Special Exhibitions ofParticjpalory nature:

i Large no. of requests received ~m Govt. organizations, reputed Institutions, for I

I participation in the events organized by them. NonnaUy the request is for supporting
Ithe events organized on important occasions. These events provide opportunity for

show casing the products where sales is not the primary objective. Hence, to encourage

II' the KVI Inslitutions/REGP/PMEGP units as well as DSOs the stall rent alng \\-ith sman

I

assi~t~c~ for transportation and contingent expenses is provided for such

I

parLlClpation.

I At present there is no fixed pattern for such participation. Each propos:lIis considered i

t on standalone basis and dependi.!lg upon the costs involved 1 to 10 stalLc;are Laken up.
INormally, expenditure on such participation in single event is within 2 lakhs. r. ._-~._.

2.3: Uttarpurva Exhibition

I ...,
i Uttarpurva Khadi Exhibition is organized oncc a year at a place other than NEZ for
Iproviding the marketing benefit to the Khadi Institutions and v1/REGP/PMEGP

Units. The exhibition pro\ides a platform to these units to showcase their products
and create a demand for them.

The place where the exhibition is to be organized is decided by the Committee
headed by Dy. CEO (NEZ).
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.

India International Trade Fair (UTF):
------..-.-..---.- ---.

KYlC has been partidpating in India International Trade Fair (IlTF) held at Pragati
Maidan from 14thto 27th November every year.

l The Broad pattern for participation shall hereafter be as under:

I

. SN Item Amount
(Rs. in lakh)

t
1.

4.
5.

20.00
2.00

3.00

I

i

I

I

j
I

-.J

2.
3.

Stall/Pavi11io,n Fabrication including Designer Fees, etc.
Transport, Lodging, Boarding for participants
Cultural Programmes, Fashion show, workshops,

Buyer Seller meet, etc.
Honorarium, wages, Security, etc.
Misc. Contingency

60.00

.15.00

Total 100.00
I
I
: 1. Rent payable to ITPO will be scpar3te as per aetua1.

~.hem-wise adjustmenl "ithic the overall budget limits shall be pennissible.

1. Travel and Transport Subsidy for participation in Bxhibitions in NER/J&K/ A&N/ Lakshadweep/
Hill and Border Area/L WE affected Dis\s. Notified by Ministry of Home Affairs and also by
Institutions/Units from N~RiJ&K/A&Ni Laksh2.dweepiHilI and Border Are,,;LWE affected.
DisL-.icts.Notified by Ministry of Home Affairs in Non NEZ area:

r
.-, - -.'-'"

G!:,ant SUDDort for U.nits frqm NEZJ..&rK. A&N and L;ikshwc.d~~Q.lo Q!lrticijllit!Un other exhibitio.u.
,

.

outside region. .

1

1.To and fro travelling expenses (Sleeper C1assrail fare) for two persons from KVI institutions/
I

i

REGPjPMEGP writs bytbe shortest route.

'2. Transport charges 0; actual cost of transportation of goods restricted to 500 Kg of Railw1:.YFreight I

by mail train as per RRiLR to be produced by the units, maximum ofRs. 10,000.00 whichever is '

J

: less. .

13.50% concession in the stall rent for KYIinstitutions!REGP/PMEGP Units.' I

14. Food allo~ance @ Rs. i50.00 per person per day. Free accommodation arrangement for the
~ participants during exhibitions. . t.

I GrnI1t SupportioL!.lflits. from NEZ. ,J&K. A&Nand Lakshwader.p to-PJlr:!k.in.<tlein otbJ:r exhib.ll.iill1 I

I ithin the region . I

1.50% of to and fro travelling expenses in 2ndclass sleeper railw2.yfbus for one person in case of
REGP/PMEGP Units a.'1dtwo persons for Khadi institutions al actual.

2. Reimbursement will be made for 50% actual cost of transportation restricted to 500 Kgof Railw"y
freigbt by Mail train as per RR/LR to be produced by the units, maximum of Rs.S,ooo.QO whichever
is less.

Grant SJ.!Qportfor !.Jnits frp...ID.Non-N~...!.Q.JliirticiDate in exhib.ition in NEZ. ,J&K.A&K and
~hwadee12Egion
L Transportation charge for actual cost of transportation of goods restricted actual maximum upto
200 Kg of Railway freight by Mail Train a.sper RR/LR to be produced by the units.

--.-. ------------.---.-



----

,.

4. Seminar/Worl<shopsfMeetings:
,
j. .
'

J

' The seininarf workshops/ meetings are organized for the benefits of the Departmental Sales
Outlets of KYlC.

! The budget is utilized for organizing workshopsforthe artisans of the institutions/uruts and also

I pro"iding training support to the temporary staffsof the DSOs., On case to case basis.

I .---...--.-.------.

5. Training to Sales personnel & IT e-governance export procedure ctc.:

r:e budget is earmarked for the training of thesaJe~personnel of tlle DSOsa~d I~titutional 1

~les Outlets. The IT support is provided to the DSOs. J

6. National Awards:

fNational Awards in different categories based on the performance as below:
[ 1. Artisans: Spinners, WeaverS and V.I artisans.
\ 2. Khadi/V.I institutions, REGPf PMEGP l"nits, SFl"RTI Cluster, Dept. Training

\

; Centres.
3. PMEGI' Banks, PRODlI' and RISC Projects.

; 4. State KVlE.
!

I

The cost of expenditure incurred for the last 5 years is as under:
Year Funds sanctioned and released (Rs. in lakhsj

I 2007-08 51.85*
! 2008-09 20.05
I 2009-10 19.72'

I

2010-11 18.25
2011-12 16.00

*Includes expenditure on e.mibition.
I The expenditure covered for organising National Awards are as under:

a. Cash awards: Rs. 25,000~oo for 18 artisans
b. Salvers and medals .
c. Fare: AC 3 tier to & fro railway charges or Govt. Bus fare
d. Lodging & Boarding: in New Delhi
e. Local Transportation
f. Citation books
g. Other expenditure
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Export Incentive/Export Orientation Programme:

-' ~
Projected Export Target vs Incentive to be given I
for the 12th Five Year Plan
YEAR EXPORT

TARGET
(Rs. in Crore)

(
'
) Kh d" .. ..1-

KVlC/KVlB
2012-13(*) 112.53I a IlDsututlOns unu.:r .

(ii) Village Industries. institutions under 20l~-14 160.00
KVlC/KV1B 2014-15 190.00

(iii) All cntreprcncurial units under REGP ~nd 2015-16 2:10.00
PMf..GP scheme sct lip under the pumew ~016"1" 28000of KVIC/KYIB I'

(iv) Any Marketing OrganisatioD/ institution/
Agcncy created by KVIC for marketing IITOTAL 1000.00

purpose. (*)Achievement of 2012-13
(v) Any other UDit regd. ...ith KV1C/KVIBi .

uDdcr its different schcmes for Khadi as
well as Village Industries.

The maximum amouDt applicable is Rs. 10.00
lakhs in a year.

7.

r-=Eili', .
bl . r . tj

.
g1 e umts .01' export meen yes:

Follo"ing KVI Wlits would be eligible to claim
the export incentives from KVIC on their
direct export.

INCENTIVE

(Re;. in crore)
4.00
6,50
7.50
10.00
12.00

40.00 I

I

I

1
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Annexure-II

Comparison of components of Prime Cost and Total Cost

Components for MDA
Cost of raw materials

+

Spinning/reeling and weaving charges
including process wastage, artisan incentive,
and Artisan Welfare Fund etc.

+

Wet processing viz. bleaching dyeing,
mercerizing, finishing and printing charges
etc. along with process waste

+ .
Permissible provisions such as trade
expenses, Bank interest, insurance etc. on
Prime Cost* .

+
Allowable margin on Prime Cost*(to meet
establishmentexpenditure)

Components for MMDA
Cost of raw materials

+

Spinning/reeling and weaving charges
including process wastage, artisan incentive
and Artisan Welfare Fund etc.

+

Wet processing viz. bleaching dyeing,
mercerizing, finishing charges etc. along
with process waste

.

*Prime Cost= Cost of Raw Materials + Conversion Charges up to Grey Cloth + Processing Charges
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Annexure-llI

Details of Utilization Statement ofMMDA grant

1) Name ofthe InstitutionIBoard
2) Year ofMMDA claim
3) Quarter
4) Receipt of total MMDA
(A) MDA earned on prime cost

: (I,II,III,IV)

: Rs.

(B)MMDA earned on purchases : Rs.

(C )Total : Rs.

5) Utilization ofMMDA

(In case of composite institutions they may furnish V.C. for I & II and incase of marketing
institutionsthey may furnishU.C. for II above).

Chartered Accountant Signatureof Secretarywith seal

Note: Quarterly UCs shall be furnished by Kls and annual UCs shall be furnished by Chartered
Accountants(CA).

Page2 of3

Sr. Details of utilization ofMMDA Grant Amount (Rs.)No.

I Utilisation towards Product development (as per
3. A(I) of OM dated 2ndSeptember 2016)

II. Towards Market Development (as per 3. A(II) of
OM dated 2ndSeptember 2016)

Total



Annexure- IV

Utilization Certificate

(to be furnished by the chartered accountant in letter head)

To
The StatelDivisional Director,
Khadi & V.I.Commission,

This is to certify that the institution viz.

has utilized the grant amounting to Rs. availed

under MMDA scheme on Production (prime cost) for the financial year 20 _ - 20_ for the

purpose stipulated in the MMDA guidelines. The annual utilization certificate to this effect is hereby

issued on the basis of financial propriety, Rules, Regulations, guidelines etc issued by KVIC,

financial sanctions accorded by SFC, recommendation of State Level Budget Team of KVIC and

existence of infrastructure - Charkhas, looms, artisans, availability of raw material as furnished by

the institution.

Signature ofthe Chartered Accountant with seal
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